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Tax reform: what’s left on the agenda 

What problem are we trying to solve? 

• Economic growth 

• Budget repair 

•  Inequality 

• Housing affordability 

• Federalism 

•  In what sequence? 

 

What are the big rocks? 

•  Property: stamp duty; Land Tax; property taxes 

•  Asset taxes 

•  Superannuation (still) 

•  Corporate tax: rate; base; international 

•  Trusts 

•  Income / consumption taxes 
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Australian economic growth is likely to 
continue to be slower 
Growth in Real National Income per person 
Average percentage growth per year over period 

Treasury, Rethink, 2015 
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Home ownership rate by age 
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Wealth is concentrating in older cohorts 
Mean wealth by age of head of household 
$ thousands ($2013-14) 
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Grattan has released a series of reports on 
budgetary sustainability and revenue repair 

Fiscal challenges for 
Australia 

A better super system: 
assessing the 2016 tax 
reforms 
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An overview of tax reform 
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An overview of tax reform (page 2) 

Economy Budget Inequality Housing Consensus 
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Where do the extra contributions into tax advantaged vehicles come from? 

Notes: Additional savings is new savings from reduced consumption and/or increased labour effort. Of course, if taxes on savings are lower, 
the ultimate value of those savings will be higher. For Venti we report the mid-point estimate for new savings across a number of studies. For 
others, we report the maximum estimate for new savings.  
Source: Super tax targeting, p.21 
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Realised capital gains 2013-14, $ billions 
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Proportion of net capital gains by income decile, 2013-14 
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CGT discount and negative gearing are 
increasing leverage 
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Tax benefits from offsetting rental losses against salary income 
Proportion of tax benefits of negative gearing from deductions against salary 
income, 2013-14 

Even if rental losses are offset against other 
investments, reforms are still progressive 
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The top 20% of income earners aren’t relying 
on the pension – or on super 

Wealth 
2010$ m 

Annual income, people aged >65  
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Expected long-term boost to GDP and GNI from a cut in the company tax 
rate from 30 per cent to 25 per cent, Per cent of GDP and GNI 

The company tax cuts are likely to boost 
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